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Taxes impacting the printing of dailies, newspapers, and magazines

(Updated as of January 23, 2007 regarding the following countries: Aruba, Brazil, Chile, Colombia, Costa Rica, Ecuador, Mexico, Panama, Peru, Uruguay and Venezuela. The information on the other countries corresponds to May 2005.)

N/D = No disponible/Not available
N/A = No aplica / Not aplicable
	País -Country
	Impuesto a las ventas

IVA (tasa general)

Sales Tax (VAT) 
	Impuesto a las ventas de ejemplares – Sales Tax on  Copies
	Impuesto sobre la publicidad - Tax on advertising
	Impuesto sobre la importación y/o compra de papel - 

Import duty and/or sales tax on newsprint
	Impuesto a otros insumos (películas y/o planchas) y bienes de capital (maquinaria y equipo) - Tax on other supplies (film and/or plates) and capital goods (machinery and
equipment)
	Exenciones especiales - Special exemptions

	Argentina
	21%
	10.5%
	21% / 10.5%

	Exempt
	Varies according to product
	Net income

	Aruba and The Netherland Antilles
	Exempt
	Exempt
	3%

	Varies

	Varies3
	---------

	Bolivia
	16%

	13%
	13%
	24.94%

	24.94%
	N/A

	Brazil
	3.65%
	3.65%
	5.65%
	Exempt
	12 to 17%
	N/D

	Canada
	7%
	7%
	7%
	7%
	7%
	-----------

	Chile
	19%
	19%
	19%
	19%
	19%
	


	Colombia
	16%
	Exempt
	16%
	Exento
	16%
	


	Costa Rica
	13%
	Exempt
	14% 

	14.13% 
	14.13%
	


	Cuba
	N/D
	N/D
	N/D
	N/D
	N/D
	N/D

	Ecuador
	12%
	Exempt 
	12%
	Exempt
	Between 10% +  12% VAT/5%+ 12% VAT 

	N/D

	El Salvador
	13%
	Exempt
	13%
	Exempt
	Exempt
	--------

	USA (Florida) 

	7%
	7%
	7%
	N/A
	N/A
	N/A

	Guatemala
	12%
	12%
	12%
	
	
	

	Haiti
	0%
	0%
	10%
	0%
	Between 10 and 30%
	N/A

	Honduras
	12%
	Exempt 
	12%
	Exempt
	Exempt
	


	Jamaica
	15%
	15%

	15%

	

	N/A
	N/A

	Mexico
	15%
	0%

	30%

	15% and exempt

	2%

	N/D

	Nicaragua

	15%
	Exempt
	15%
	Exempt
	Exempt
	

	Panamá
	5%
	5%
	5%
	Exempt

	Varies according to product 

	N/D

	Paraguay

	Exempt
	Exempt

	10%

	10%

	10%

	

	Perú
	19%
	19%
	19%
	0%

	19%
	


	Puerto Rico
	Exempt
	5% of net sales
	N/A
	Exempt / 6.6%

	Exempt/ 6.6%
	

	Dominican Republic
	16%
	0%
	16%
	13%
	13%
	----------

	Uruguay

	23%
	Exempt
	23%
	Exempt
	23%
	


	
Venezuela
	16%
	Exempt
	16%
	N/D
	N/D
	N/D


� Argentina: The tax is 21%, although small and medium-sized companies with a turnover of $5 million pesos are only levied half, 10.5%


� Aruba and The Netherland Antilles: Since January 1, 2007 the Aruban government introduced a 3% turnover/sales tax on income from advertisement sales.


� Aruba and The Netherland Antilles: When the purchase of the paper is made through an agent, it is taxable at a 3% level. If the purchase is a direct import by the publication it is taxable at 0%. This tax system also applied for the purchase of supplies.


� Bolivia: 13% VAT, plus 3% IT (transactions tax).


� Bolivia: 14.94% tax on imports plus 10% IAT (customs tax). IAT is not levied if there are agreements between the countries.  The same guidelines are used on the application of taxes on other products.


� Chile: For all imports, there is a general 6% tax, but there are discounts and exemptions based on country of origin of the import: imports made in and coming from the European Union are 100% exempt, imports from Canada 100% exempt, paper from and imported from Brazil is 100% exempt, paper from and imported from the United States is 100% exempt. (These exemptions are on the general sales tax of 6% levied on imports, but not on VAT, which is always charged). Ink from and imported from the United States receives a 50% discount of 3%, but decreases over time according to the FTA signed with the United States. Ink imported from the United States bears a duty that is progressively reduced and is completely eliminated as of January 1, 2007. 


� Colombia: There is a 100% exemption on income of editorial companies that exclusively produce books of scientific or cultural nature for 20 years starting in 1993.  These publications are also excluded goods which allows the producer to request from the State a refund on sales tax during the production process.


� Costa Rica: 13% on advertising sales plus 1% for the stamp of the Journalists Trade Association, which is its primary form of financing. 


� Costa Rica: Exemptions are applied for educational publications. 


� Ecuador: For film and plates: duty of approximately 10% plus 12% VAT. For machinery: 5% plus 12% VAT.


� United States: This percentage applies only to Miami-Dade County. Percentages vary according to local laws of each region of the country.


� Honduras: The only tax that is paid is the Sales Tax of 12% (on the advertising sales), in other areas the State does not charge any tax since these were repealed in the Law on the Emision of Thought, which provides exemptions on the sale of copies and on the importation of primary materials and capital goods (machinery and equipment) used in the production of newspapers.


� Jamaica: 15% general tax on consumption (GCT, for the English acronym) on the cover price of each newspaper.


� Jamaica: 15% general tax on consumption (CGT) on the advertising sales.


� Jamaica: There is no import tax or GCT on the importation of paper in Jamaica, but they pay 2% on the importation of paper for CIF, Cost Insurance Freight.


� Mexico: 0% VAT is applied on books, newspapers or magazines that are edited by taxpayers.


� Mexico: A 30% tax is applied over the profit (revenues less expenses).


� Mexico: The corresponding taxes on the importation of paper from the United States is 15% VAT and compensatory rates that depend on the thickness of the paper, for 48.8 grams - 18%, while paper that is 45 grams is exempt.


� Mexico: 2% tax on net assets when the companies do not generate utilities, IMPAC.


� Nicaragua: In December 2004, a constitutional reform was approved on first reading (needs to be approved by two legislators) to repeal Art. 68 that exempts the media from paying taxes on copy sales and importation of machinery and consumables. The intention of the law is to reform the tax law so that it is an exemption of the law and not a constitutional amendment.  Art. 68, pertains to the exemption of  “the importation of paper, machinery, and equipment, and refractions for the print media, radio and television, as well as the importation, circulation and sales of books, pamphlets, magazines, school materials, and scientific learning materials, newspapers, and other publications”, resulted from the reform to the Nicaraguan Constitution of 1995.


� Panama: Tax on paper and black ink is exempted by the National Industry Registry.


� Panama: Consumables and capital goods are taxed in percentages between 5% and 15% - Tax on Transfer of Goods, Corporations and Furniture (ITBMS – 5%) and importation tax (from 0% to 15%): photomechanics 6%, ink 20%, film cleaners 20%; Capitol goods – printing press parts 8%, presses 20%, electrical parts 15%, cleaners and solutions 20%. Tax on black ink 65; on color ink and chemical products 15%; on supplies and others the normal tax is payable (computers 5%, spare parts 3%, etc.). All imports pay 5%.


� Paraguay: The sale of newspapers and advertisements are levied a 20% Income Tax.


� Paraguay: The importation of books, newspapers, and magazines are exempt from customs duties, with the exception of pornography.  The sale of books, newspapers, magazines and all printed materials and graphics either produced nationally or imported that are for cultural or educational purposes are exempt from VAT.


� Paraguay: The sale of advertisements is levied VAT at a rate of 10%. Commercial, industrial, and professional announcements for radio, magazines, newspapers, and television stations pay City Tax (Law 881/81), on the type of announcements following these rates: standard advertisements, 0,5%, on alcoholic beverages, hunting, tobacco, and nightclubs, 2%; on movies whose rating is for Under-18, 1%. Individuals or owners of media are considered retention agents for the amount charged to clients.


� Paraguay: MERCOSUR and Outer-zones: Customs Duties 0%, IVA 10%, port taxes 1.10%.


� Paraguay: MERCOSUR and Law on Raw Materials: presses, films, hammers, developers, ink, nitrate solutions, paper or plastic tape are applied 0% customs duties, 10% IVA and 1.10% in port taxes. Outer-zone: IVA 10%, port taxes 1.10%, only vary between 13 and 18% taxes on customs rights in the different products.


� Peru: Import duty on paper of any origin has been eliminated. Venezuela: News media subject since January 2007 to new taxes are television and radio. The press pays taxes just like other companies engaged in economic and mercantile activities do.   


� Peru: Exemption of customs duties according to A.C.E. 38 of the ALADI Convention.


� Puerto Rico: There is a special exemption for tax on the importation and/or importation of paper, considered to be a raw material in the manufacturing process, as well as taxes of other consumables (films and/or presses) and capitol goods (machinery and equipment) whenever they are used in the manufacturing of the product and the company possesses and exemption certificate that is renewed annually.  Otherwise, the company would have to pay 6.6% on all imports.  This tax is considered arbitrary.


� Uruguay: The press is exempted until 6/30/2007 from payment of employer social security contributions to the state Social Security Bank, as well as taxes on profits and capital gains tax. But the government has passed a law under terms of which on 7/1/2007 the press will begin to pay social security contributions on a sliding scale, starting at 2.5% and rising to 7.5% on 1/1/2009. The press will also lose the exemption it has enjoyed regarding tax on profits (25%) as of 7/1/2007. It will continue to be exempt from capital gains tax.    


� Uruguay: The press does not pay social security to the State.


� Venezuela: News media subject since January 2007 to new taxes are television and radio. The press pays taxes just like other companies engaged in economic and mercantile activities do.   








